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Carbon Trading in Forestry Sector

= Project Profile

In accordance with the Paris Agreement, Indonesia has set a target as an
effort to reduce greenhause gas emissions through the Nationally Determined
Contribution (NDC) by 2030

Following NDC, the Forestry and Other Land Use (FOLU) Sector is targeted to
reduce emission amounting to:

« 500 Million Tons of COze independently

« 729 Million Tons of COze with international support

Based on the record of the National Registry System (SRN), the FOLU Sector
has reached 285.3 million tons of COse in emission reduction

Indonesia has the second largest Nature-Based Solution (NBS) potential in
the world after Brazil, with potential carbon sequestering of 1,302 Million Tons
of CO:efyear in the forest, peatlands, and mangrove forest
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&8 Carbon Trading Scheme in Forestry Sector

. Legal Requirements . RKUPH-MUK*

Existing Forest Utilization License/PBPH

New PBPH Holds:

a. Approval Letter of PBPH

b.Certificate of i F
Management/S-PHL Satisfactory
performance

1. Latest Land Cover Map
2. Area Planning
3. MUK Activities in accordance

4.Results of FOLU Net Sink

*MUK: Forestry Multi Sector

. Mitigation Action Plan Document

National Registry System -
Climate Change Control (SRN-PPI)

Certificate of Emission Reduction -
Green House Gas (SPE-GRK)

& Trading Options in Domestic Carbon Exchange/IDX

The Government or Emission Mitigation Project Owner
can sell carbon units through an auction mechanism at

Auction the Carbon Exchange. Carbon units' potential buyers will
- Submit their pi with their
desired volume and price.
Trading through continuous auction mechanism. Thus,
Reg"!lar all parties are able to participate in submitting their
Trading interest to buy and sellin real time.

settled through the IDXCarbon system n a

i Trading facilitation that has b jious!y
. Negotiate e e s been previously agreed
Trading transparent and secure manner.

Emission Mitigation Project Gwners can sell their
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@a Technical Aspect

Forest Managem chnology

Intensive Silviculture Techniques (SILIN)

Y| Species Breeding Environment Manipulation
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*Additional KBLI for MUK
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Joint Operation (KSO) in this investment scheme is a carbon
forest p
documents preparation, certification process, forest management, and
marketing with profit-sharing scheme
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Trading in Forestry Sector.  b. Slope
. PBPH Legality
d. Certification
. PBPH Capacity
. Market Establishment

APT Pranoto rt - Project Location
@ 207km O 6Hours 23 Minutes

Route through the Batu Ampar -
Sangatta Axis

Aji Pangeran Tumenggung (APT)
Pranoto Airport, Samarinda
Sangatta £ Batu Ampar Subdistrict

APT Pranoto.
Airport, Samarinds

[ s and Infrastructure

" Management
Fire Watchtower Office

Employees Communication
Basecamp Facilities
Seedling Nursery

Ministry of Invesment and Downstream Industry/
Indonesia Investment Coordinating Board

JI. Gatot Subroto No.44, Jakarta 12180
www.bkpm.go.id

PBPH Areal

Land Cendition Potential Area
35,280.10 ha

Sequestration Potential

60 Tons COxefha

Per Cycle (2 years)

Located in Batu Ampar Subdistrict
East Kutai Regency
East Kalimantan Province

Forest Utilization License -
Forestry Multi-Businesses (PPBH MUK)

Production Forest Area (HP)

Local community
surrounding the Batu
Ampar Subdistrict

994 People

B2y IDR1.24T IDR 824.15 B
Expenditure.
10.57% IDR 127.29 B
of Return
12 Years
9.19% 1Month

i i 40% Loan

Total Carbon Generated: 6.35 Million Tons of COze

m Government Support

2 Policies Encouraging Carbon Trading

@ The s ino g Climate Change and
Emission through Sustainable Forest Management
(Law of The Republic of Indonesia No. 16 of 2016)

@ carbon Taxto Support the of
Determined Contribution (NDC)
(Law of The Republic of indonesia Ne. 7 of 2021)

® o of every Forest License Holder to Engage in a
Partnership with a Community member in Forest Utilization
(Government Regulation No. 23 of 2021)

® Domestic and Offshore Carbon Trading Procedure and Mutual
ion Procedure (Presidential Regulation
No. 98 of 2021 and Minister of Environment and Forestry Regulation
No. 210f 2022)

@ Guarantee on Legal Certainty and Carbon Trading Procedure in the
Forestry Sector (Minister of Environment and Forestry Regulation No. 7
of 2023)

@ Carbon Trading Procedure through Marketplace and Carbon Exchange
(Financial Services Authority (OJK) Regulation No. 14 of 2023)

) Business Licensing Process on 0SS RBA System

The Busil Licensing guideli are available for d load at

. https://oss.go.id/en/panduan
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